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𝐶𝑜𝑣𝑎𝑟𝑖𝑎𝑡𝑒 𝑙𝑜𝑠𝑠𝑒𝑠𝑑,𝑘 − 𝑖𝑛𝑑𝑒𝑥𝑑,𝑘 , 𝑘 = 1, . . , 𝑡 − 2
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• Thank you

• Contact: ndj6@cornell.edu

Image by Nathan Jensen

mailto:ndj6@cornell.edu


Never Purchase
(N=450)

Did Purchase
(N=382)

Variable Mean Std. Err. Mean Std. Err. Difference t-stat
Male 0.57 0.03 0.63 0.04 0.06 1.09
Age 47.10 1.05 48.67 1.80 1.57 0.76
Education 3.75 0.25 4.01 0.37 0.26 0.59
Risk Aversion:

Neutral 0.26 0.03 0.25 0.04 -0.01 -0.14
Moderate 0.41 0.04 0.53 0.05 0.12 2.05 **
Extreme 0.33 0.03 0.22 0.04 -0.11 -2.28 **

Dependency Ratio 0.63 0.01 0.58 0.02 -0.04 -2.08 **
Social Groups 0.51 0.04 0.66 0.05 0.15 2.42 **
Asset Index -0.14 0.05 -0.11 0.06 0.03 0.32
Income 7,190 465 6,997 454 -193 -0.30

Ratio Livestock Income 0.63 0.02 0.63 0.03 0.00 0.11
Herd Size 15.01 1.02 13.06 1.00 -1.94 -1.35

Livestock Mortality Rate 0.15 0.01 0.13 0.01 -0.02 -2.80 ***
Savings 0.08 0.01 0.08 0.01 0.00 -0.16
HSNP 0.27 0.02 0.26 0.03 -0.01 -0.27
HSNP Community 0.74 0.03 0.65 0.04 -0.08 -1.80 *
Expected Rangeland 
Conditions:

Good 0.45 0.01 0.45 0.02 0.00 0.08
Normal 0.34 0.01 0.31 0.02 -0.03 -1.34
Poor 0.21 0.02 0.24 0.02 0.03 0.97

Pre-Czndvi -2.77 0.09 -2.99 0.12 -0.22 -1.43
IBLI Coverage 0.00 0.00 0.13 0.00 0.13 35.24 ***
Risk (X 100) 5.84 0.52 4.05 0.33 -1.79 -2.92 ***
Correlation(M, CL) 0.44 0.02 0.46 0.03 0.02 0.43
IBLI Game 0.24 0.03 0.24 0.03 0.00 -0.02
Ln(Effective Price) 6.22 0.01 6.14 0.01 -0.07 -4.09 ***

Observed Design Error (%) 2.29 0.07 2.51 0.07 0.21 2.12 **
Coupon 0.55 0.02 0.64 0.02 0.09 2.78 ***
This table only includes the 832 balanced panel households in order to correctly categorize the “Never Purchase” households and maintain
consistency in the periods and shocks captured in the summary statistics. *** p<0.01, ** p<0.05, * p<0.1
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Pooled Conditional FE

VARIABLES Coefficient Std. Err. Coefficient Std. Err.

Household Period-Specific Characteristics:

Male 0.0327 (0.0220) 0.0302 (0.0218)

Dependency Ratio -0.0922* (0.0536) 0.0121 (0.0888)

Social Groups L 0.0270** (0.0105) -0.0004 (0.0118)

Asset Index L -0.0683*** (0.0261) -0.0729** (0.0290)

Ln(Income) L 0.0039 (0.0077) -0.0005 (0.0060)

Ratio income livestock L -0.0667* (0.0341) -0.0335 (0.0331)

TLU L 0.0002 (0.0010) 0.0019** (0.0010)

Livestock Mortality Rate L 0.0033 (0.0378) 0.0289 (0.0386)

Savings (10TLU) L -0.0358 (0.0345) -0.0481 (0.0402)

HSNP L 0.0525** (0.0231) 0.0558** (0.0224)

Household Average Characteristics:

Dependency Ratio -0.1434** (0.0583)

Social Groups 0.0570*** (0.0176)

Asset Index -0.0089 (0.0204)

Ln(Income) 0.0041 (0.0089)

Ratio Income Livestock -0.0207 (0.0454)

TLU -0.0010 (0.0007)

Livestock Mortality Rate -0.1084 (0.2105)

Savings (10TLU) -0.0840 (0.0690)

Expected Rangelands: Good# -0.0599 (0.0666)

Expected Rangelands: Normal# -0.0746 (0.0657)

Prospective Adverse Selection:

Expected conditions: Good# -0.0514** (0.0231) -0.0311 (0.0243)

Expected conditions: Normal# -0.0219 (0.0218) 0.0007 (0.0225)

Pre-CZNDVI -0.0010 (0.0014) -0.0009 (0.0013)

Division Livestock Mortality 0.0570*** (0.0203) 0.0577*** (0.0198)

Division Risk -0.0522** (0.0210) -0.0589*** (0.0207)

Division Correlation 0.2814* (0.1636) 0.2964* (0.1671)

Product Related Characteristics :

Existing IBLI Coverage 0.0239 (0.0482) 0.0172 (0.0497)

Risk -0.6914*** (0.2416) -0.3257 (0.3505)

Correlation 0.0064 (0.0267) 0.0090 (0.0272)

Extension Game 0.0043 (0.0220) 0.0104 (0.0215)

Ln(price) -0.0234 (0.0473) -0.0289 (0.0437)

Observed Design Error (ODE) -0.0080*** (0.0025) -0.0073*** (0.0025)

Coupon Dummy 0.1779*** (0.0341) 0.1715*** (0.0304)

Observations 3,292 3,292

F-statistic 4.11 5.10

P-value (model) 0.00 0.00

Additional covariates not listed above include age, age2, average age (for the Conditional FE model), education,

level of risk aversion, HSNP Village and a constant. L Variable is lagged one period. #Omitted variable is Expected

conditions: poor. Robust and clustered standard errors in parenthesis. *** p<0.01, ** p<0.05, * p<0.1

Pooled Conditional FE

VARIABLES Coefficient Std. Err. Coefficient Std. Err.

Household Period-Specific Characteristics:

Male 0.0597 (0.0829) 0.0883 (0.0829)

Dependency Ratio -0.3643 (0.2270) -0.0773 (0.6169)

Social Groups L 0.0400 (0.0464) -0.0082 (0.0487)

Asset Index L 0.1514 (0.1021) 0.2329** (0.1019)

Ln(Income) L 0.0230 (0.0319) 0.0419* (0.0240)

Ratio Income Livestock L -0.3690*** (0.1289) -0.4424*** (0.1605)

TLU L 0.0050 (0.0040) 0.0106** (0.0054)

Livestock Mortality Rate L 0.0061 (0.1817) -0.0091 (0.1696)

Savings (10TLU) L 0.1428 (0.1466) 0.2676 (0.1982)

HSNP L -0.0684 (0.0932) -0.1545 (0.1076)

Household Average Characteristics:

Dependency Ratio -0.4075* (0.2449)

Social Groups 0.0998 (0.0681)

Asset Index 0.1970** (0.0813)

Ln(Income) 0.0189 (0.0330)

Ratio Income Livestock -0.0111 (0.1900)

TLU 0.0004 (0.0049)

Livestock Mortality Rate 0.0523 (0.7496)

Savings (10TLU) 0.0861 (0.2566)

Expected Rangelands: Good# -0.6382*** (0.2469)

Expected Rangelands: Normal# -0.5968** (0.2455)

Prospective Adverse Selection:

Expected Conditions: Good# -0.3915*** (0.0869) -0.2709*** (0.0946)

Expected Conditions: Normal# -0.3270*** (0.0933) -0.2118** (0.0842)

Pre-CZNDVI -0.0037 (0.0047) -0.0100* (0.0056)

Division Livestock Mortality -0.1804** (0.0829) -0.1865** (0.0767)

Division Risk 0.1682* (0.0886) 0.2002** (0.0842)

Division Correlation -0.7921 (0.8214) -0.9204 (0.7385)

Product Related Characteristics :

Existing IBLI Coverage -0.1203 (0.0979) -0.2114** (0.1037)

Risk -1.1626 (1.0886) -0.0205 (1.3111)

Correlation -0.1599* (0.0935) -0.1397 (0.1035)

Extension Game 0.0156 (0.0686) 0.0267 (0.0707)

Ln(Price) -0.4790*** (0.1214) -0.4275*** (0.1342)

Observed Design Error (ODE) -0.0070 (0.0124) -0.0062 (0.0127)

Observations 3,292 3,292

F-statistic 4.11 5.10

P-value (model) 0.00 0.00

Additional covariates not listed above include age, age2, average age (for the Conditional FE model), education,

level of risk aversion, HSNP Village, the Inverse Mills ratio, and a constant. L Variable is lagged one period. #Omitted

variable is Expected conditions: poor. Robust and clustered standard errors in parentheses. *** p<0.01, ** p<0.05, *

p<0.1
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